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OBJECTIVE 

 

 At present time, Economics has become the forefront of scientific and 
enthusing subject. During my college time, I came to know the social sciences 
including Economics, which had become a great source of interest for me and due to 
a keen interest in Indian economy. I had chosen this subject in my bachelor degree 
and as well as in master degree to expand my knowledge and exploration in this 
subject. I was greatly interested and influenced by statistical techniques and their 
immense and increasing use in each and every field. Hence, it impelled me to 
doctorate degree in Economics. Simultaneously I also want to have a good career 
and to attain more and more knowledge in this subject. 
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TECHNICAL KNOWLEDGE  
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THESIS WORK 

 
Thesis Title : 
 

"Promotional Role of Monetary Policy in India during Liberalization Era." 
 
Objectives of the study: 

 

1. The first objective of study to revisit the objectives and tools of monetary 
policy in the light of process of economic reforms in India. 

 
2. The second objective of study to analyze the role of economic reforms in 

promotional aspect of  monetary policy in Indian economy, particularly the 
effectiveness of monetary policy changes in promoting financial environment 
for the development of primary, secondary and tertiary sector. 

 
Hypothesis: 
 
1. There  has been a promotional impact of lowering interest rates on the Credit 

flow in the various sectors of the Indian economy during  economic reforms. 
 
Variables of the study: 
 
1. Independent variables:  Bank rate, CRR, SLR and SBI's advance rate. 
2. Dependent variables:  Non-Food credit, Food credit, Bank credit, Non-Food 

credit to Agricultural sector, Non-Food credit to Industrial sector and Non-
Food credit to tertiary sector. 
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Tools Used: 
 Co-efficient of determination [R2], Simple and multiple Regression line, t-test,  
F-test are applied in the study for the empirically examination of relations between 
dependent and independent variables. 
 
Summary : 

Monetary policy plays a dominant role in Indian economy with the help of its 
various tools. In the light of above two objectives of the study it may be summarized 
that there has been a promotional impact of lowering interest rates on the credit flow 
in the various sectors of the Indian economy during economic reforms and among 
the three sectors, secondary sector could get more credit than the remains. Along 
with it major tools i.e. Bank Rate, SLR and CRR of monetary policy have more 
promotional impact on all these sectors during liberalization era then in                 
pre-liberalization period. Hence, as reforms progressed monetary policy in India has 
underwent many changes in its objectives, tools and roles from a regulated regime to 
deregulated regime. 
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